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Attached is a declaration of Julia Frayer, provided in response to two questions 
asked of her at the August 24,2005 commission hearing on the Investor-owned 
Utilities' Appeal of the Executive Director's Notice of Intent to Release 
Aggregated Data. Specifically, the declaration addresses whether clients of 
London Economics participate in the California electricity market, and whether a 
number contained in Figure 4 of Attachment E to Staff's ~ e b u  t tal Testimony is a 
typographical error. 



DECLARATION OF 

JULIA FRAYER 

I. Are you or your firms currently engaged by any entity or Lim~ that is participating 

in the Requests for Offers ("RF0"s) of the California Investor Owned Utilities 

("IOU"), or advising any entity that is actively selling energy and capacity in the 

California market? 

To the hest ut my knowIedge, Londoti Economics International LLC currently h;ls 110 

engagements with any en tities bidding in the RFOs, nor are we advising any firms on 

their trading strategies in the California market. Our sole California-based project is 

the current project, where we are a sub-contractor on the .4spen Envir~nrnent~ll 

Group contract to the CEC staff. 

2. Does attachment A to this declaration address the question raised by opposing 

counsel on August 24, 2005 with respect to the EQR data found in Figure 4 of 

Attachment E to CEC staff's rebuttal testimony? 

Yes, in response to a qucstion posed by SDG&E's counsel, I rev im er3 the raw data in 

the FERC EQR syqtetu for Q1 2005 and confirmed that the $13,1100 per kiv-rnon th 

arcrage price for capacity, citecl in Figure 4 of the previouslv filed Attachment E 

"Guide to the FERC Electric Quarterly Reports", is correct. 1 have documented the 

individual transactions underlyiilg th is  figure in Attachment h to this declaration. 

i declare under penalty of perjury u ~ ~ c t e r  the laws of the Commonwealth of 

Massachusetts that the foregoing is true and correct. 

1 
London Economics Tntcrna tinnal LLC 

717 ~ I t l d n t i c  Avc, Suite I A  
Uostorl, MA 0211 1 

u ~ u . ~ ~ ~ , l o n d r ~ n e ~ L ~ ~ ~ ~ ~ m j ~ . ~ . ~ ~ ~ ~ ~  



Attachment A: Further explanation of information 
in Figure 4 in Attachment E in response to cross- 
examination questions on August 24,2005 

August 29,2005 
MNDON 

ECONOMICS 

In the hearing at the California Energy Commission (CEC) on August 25, 2005, 
counsel for San Diego Gas & Electric (SDG&E) asked Julia Frayer to explain the 
$13,000 per kW-month average rate (price) for capacity included for Pacific Gas & 
Electric (PG&E) in Figure 4 (page 11) of Attachment E: Guide to fhe FERC Electric 
Quarterly Reports filed by CEC staff as rebuttal testimony on August 8, 2005. In 
answering the question raised by SDG&E counsel, Julia Frayer presumed that this 
could be a typographical error since it surpassed by multiples the average prices for 
the same product fox the other two IOUs. On further review of the underlying data, it 
became evident that indeed this was not a typographical error but simply a reflection 
of the actual data filed by the respondents. This brief memo details the underlying 
data that resulted in the $13,0OO/kW-month price figures and more generally 
summarizes the calculations undertaken by London Economics to produce Figure 4. 

1 Detailed Description of Figure 4 
Figure 4 is a table summarizing the IOU purchases from the first quarter of 2005 across three 
general categories of product - booked out power, energy, a 7 c l  capacity. As SDG&E counseI 
rightly pointed out at the hearing, the average price for PG&E for capacity appeared to be 
extremely high as compared to the other hvo IOUs. In fact, this is consistent with the raw dab 
from the FERC's EQR system.] The raw data underlying Figure 4 is based on all reported 
transactions by third parties who sold to the three IOUs within the CAISO contrcil area for the 
first quarter of 2005. Figure 4 is reproduced in Figure 1 below, with the addition of cell 
references so that the reader can follow h e  calcuIations described below. 

Figure I. Reproduction of Figure 4 

I Tr~nsaction Type 
BOOKED OUT POWER CAPACIIY EMERCY I 1 

>olume (MKH) ~ ~ 0 8 1  RuU ($Mlt'hJ V u  m m t  . 4 ; v r q ?  Rat, ($fi~~'-rnrn~th) Volume (MVvh! :Imege Rutc &'M~%N) 1 Pac~fic Gas & Ele3rit 57,500 §5?. 13 3M $13,000 770.082 LW.50 
Southern Catifornla Erlison 325,617 W.04 9 3 3 5  $10 518.010 

San Diego Gas 8 Electric 69,876 $47.50 b9,289 $14 ?W.494 84614 

A B C D E F 

The average rates are a weighted average of the rates (prices) reprted for individual 
bansactions based on relative volume, while the volume reported in the figure 4 was the sum of 
volumes associated with each transaction. 

I The data presented is the raw data from the EQR database, and as such reflects the data as filed by the 
respondenb, including any potentid data entry errors that were present in the respandents' filings. 

2 
London Economics International LLC 

717 Atlantic Ave, Suite l A  
Buston, MA 0213 1 

wr~~.london~onomics.com 
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